
F E D E R A L R E SE R V E  BAN K O F  N E W  Y O R K
Fiscal Agent of the United States r C ircular N o. 4 3 7 3  1

L O c to b e r  4,1956 J

Offering o f $1 ,600,000,000 of 9 1 -Day Treasury Bills 

Dated October 11,1956 Maturing January 10, 1957

To all Incorporated Banks and Trust Companies, and Others 
Concerned, in the Second Federal Reserve District:

F o l lo w in g  i s  t h e  t e x t  o f  a  n o t ic e  p u b l is h e d  t o d a y :

F O R  R E L E A S E , M O R N IN G  N E W S P A P E R S ,  T R E A S U R Y  D E P A R T M E N T
T h u rsd a y , O c to b e r  4, 1956. W ash in g to n

T h e  T re a su ry  D e p a rtm en t, by th is  pub lic  no tice , in v ite s  ten d e rs  fo r $1,600,000,000, o r  th e reab o u ts , of 91-day T re a su ry  
bills, fo r cash  an d  in ex ch an g e  fo r T re a su ry  b ills m a tu r in g  O c to b e r  11, 1956, in th e  a m o u n t of $1,601,089,000, to  be  issued  on 
a  d isco u n t b asis u n d e r com petitive  a n d  n o n co m p etitiv e  b id d in g  a s  h e re in a fte r  p rov ided . T h e  b ills of th is  se ries w ill be da ted  
O c to b e r  11, 1956, a n d  w ill m a tu re  Ja n u a ry  10, 1957, w hen  th e  face a m o u n t will be pay ab le  w ith o u t in te re s t. T h e y  w ill be 
issu ed  in b ea re r fo rm  only , and  in d en o m in a tio n s of $1,000, $5,000, $10,000, $100,000, $500,000 and  $1,000,000 (m a tu r i ty  v a lu e ).

T e n d e rs  w ill be rece ived  a t  F e d e ra l R ese rv e  B an k s a n d  B ran ch es up to  th e  c lo s in g  h our, tw o  o’clock p.m ., E a s te rn  
D ay lig h t S av ing  tim e, M o nday , O c to b e r  8, 1956. T e n d e rs  w ill n o t be rece ived  a t th e  T re a su ry  D e p a rtm en t, W ash in g to n . 
E ach  ten d e r m u s t be  fo r  an  even m u ltip le  of $1,000, a n d  in  th e  case  o f co m p etitiv e  te n d e rs  th e  p rice  o ffered  m u s t  be ex p ressed  
o n  th e  b asis of 100, w ith  n o t m o re  th an  th re e  decim als, e. g., 99.925. F ra c tio n s  m ay  n o t be used . I t  is u rg e d  th a t  ten d e rs  be 
m ad e  o n  th e  p rin te d  fo rm s an d  fo rw a rd ed  in  th e  special en v elo p es w hich  w ill be supp lied  by  F e d e ra l R e se rv e  B an k s  o r 
B ra n ch e s  o n  ap p lica tio n  th ere fo r.

O th e rs  th an  b an k in g  in s titu tio n s  w ill n o t be p e rm itte d  to  su b m it te n d e rs  excep t fo r th e ir  ow n accoun t. T e n d e rs  w ill be 
rece ived  w ith o u t d ep o sit fro m  in co rp o ra te d  b an k s  an d  t r u s t  co m p an ies an d  from  resp o n sib le  an d  recogn ized  d ea le rs  in in v es t
m e n t secu rities. T e n d e rs  fro m  o th e rs  m u st be acco m p an ied  b y  p a y m e n t of 2 p e rcen t o f th e  face a m o u n t of T re a su ry  bills 
ap p lied  for, u n less  th e  ten d e rs  a re  acco m p an ied  by  an  e x p re ss  g u a ra n ty  of p a y m e n t by  an  in co rp o ra ted  bank  o r t r u s t  com pany .

Im m ed ia te ly  a f te r  th e  c lo s in g  h our, ten d e rs  w ill be o p en ed  a t  th e  F e d e ra l R ese rv e  B an k s an d  B ran ch es, fo llow ing  w h ich  
pub lic  an n o u n cem en t w ill be m ade  by th e  T re a s u ry  D e p a r tm e n t  of th e  a m o u n t an d  price  ran g e  of accep ted  b ids. T h o se  
su b m ittin g  te n d e rs  w ill be advised  of th e  accep tan ce  o r  re je c tio n  th ereo f. T h e  S e c re ta ry  of th e  T re a su ry  e x p ress ly  reserv es 
th e  r ig h t to  accep t o r  re jec t an y  o r a ll ten d e rs , in w ho le  or in  p a rt, an d  h is action  in an y  such  re sp ec t sha ll be  final. S u b ject 
to  th ese  re se rv a tio n s , non co m p etitiv e  te n d e rs  fo r  $200,000 o r  less w ith o u t s ta te d  price  from  a n y  o n e  b id d er w ill be  accep ted  
in full a t  th e  av erag e  p rice  (in  th ree  d ecim als) of accep ted  c o m p e titiv e  bids. S e ttle m e n t fo r accep ted  ten d e rs  in  acco rd an ce  
w ith  th e  b ids m u s t be m ade  o r  co m ple ted  a t th e  F e d e ra l R ese rv e  B an k  on O c to b e r  11, 1956, in cash  o r o th e r  im m ed ia te ly  
availab le  fu n d s  o r  in a like face a m o u n t of T re a s u ry  b ills m a tu r in g  O c to b e r  11, 1956. C ash  an d  ex change  te n d e rs  w ill re 
ceive equal t re a tm e n t. C ash  a d ju s tm e n ts  w ill be  m ad e  fo r d iffe ren ces b e tw een  th e  p a r  v a lue  of m a tu r in g  b ills  accep ted  in 
e x ch an g e  an d  th e  issue price  of th e  new  bills.

T h e  incom e deriv ed  fro m  T re a su ry  bills, w h e th e r  in te re s t o r  gain  from  th e  sa le  o r o th e r  d isp o sitio n  of th e  b ills, does no t 
h ave  a n y  ex em ption , as such, an d  lo ss fro m  th e  sa le  o r  o th e r d isposition  of T re a su ry  b ills does no t have a n y  specia l t re a t 
m en t, a s  such, u n d e r th e  In te rn a l R ev en u e  Code of 1954. T h e  b ills  a re  su b jec t to  e s ta te , in h eritan ce , g if t o r o th e r  excise  tax es, 
w h e th e r  F e d e ra l o r  S ta te , b u t a re  ex em p t fro m  a ll ta x a tio n  n o w  o r h e re a f te r  im posed  on th e  p rincipal o r  in te re s t th e re o f by 
a n y  S ta te , o r an y  of th e  p o ssessions of th e  U n ited  S ta tes , o r  by  an y  local tax in g  au th o rity . F o r  p u rp o ses  of ta x a tio n  the 
a m o u n t of d isco u n t a t  w h ich  T re a su ry  b ills a re  o rig in a lly  so ld  by  th e  U n ited  S ta te s  is considered  to  be in te re s t.  U n d e r 
S ec tio n s 4 54(b ) an d  1221(5) of th e  In te rn a l  R evenue  C ode of 1954 th e  a m o u n t of d isco u n t a t  w hich  b ills issu ed  h e reu n d e r 
a re  so ld  is n o t con sid ered  to  acc ru e  u n til su ch  b ills  a re  sold, red eem ed  o r  o th e rw ise  d isposed  of, an d  such  b ills a re  excluded  
fro m  co n sid era tio n  as cap ital a sse ts . A ccord ing ly , th e  o w n er of T re a s u ry  b ills (o th e r  th a n  life in su ran ce  c o m p an ies)  issued  
h e re u n d e r  n eed  include in h is incom e ta x  re tu rn  on ly  th e  d ifference  be tw een  th e  p rice  paid  fo r such b ills, w h e th e r  on  o rig in a l 
issue o r on  su b seq u e n t pu rch ase , an d  th e  a m o u n t a c tu a lly  rece iv ed  e ith e r upo n  sale o r  red em p tio n  a t  m a tu r ity  d u rin g  th e  
tax a b le  y e a r  fo r  w h ich  th e  re tu rn  is m ade , a s  o rd in a ry  g a in  o r  loss.

T re a s u ry  D e p a rtm e n t C ircu lar N o . 418, R evised , an d  th is  n o tice , p re sc rib e  th e  te rm s of th e  T re a su ry  b ills  a n d  g o v e rn  
th e  c o n d itio n s o f th e ir  issue. C opies of th e  c ircu la r  m ay  be o b ta in ed  from  a n y  F e d e ra l R ese rv e  B an k  o r B ran ch .
T h is  B a n k  w ill r e c e iv e  t e n d e r s  u p  to  2  p .m .,  E a s t e r n  D a y l ig h t  S a v in g  t im e , M o n d a y ,  O c to b e r  8 ,  1 9 5 6 , a t  th e  S e c u r i 

t ie s  D e p a r tm e n t  o f  i ts  H e a d  O ffice  a n d  a t  i t s  B u f fa lo  B r a n c h .  P le a s e  u s e  th e  f o r m  o n  th e  r e v e r s e  s id e  o f  th is  c i r c u la r  
t o  s u b m it  a  t e n d e r ,  a n d  r e t u r n  i t  in  a n  e n v e lo p e  m a r k e d  “ T e n d e r  f o r  T r e a s u r y  B i l ls .”  T e n d e r s  m a y  b e  s u b m it te d  
b y  t e l e g r a p h ,  s u b je c t  to  w r i t te n  c o n f i r m a t io n ;  th e y  m a y  n o t  b e  s u b m i t t e d  b y  te le p h o n e .  Payment for the Treasury bills 
cannot be made by credit through the Treasury Tax and Loan Account. Settlement must be made in cash or other 
immediately available funds or in maturing Treasury bills.

A l f r e d  H a y e s ,  President.

R esu lts o f la st offering o f T reasury bills (9 1 -d ay  bills dated  O ctober 4 , 1956, m atu rin g  January 3, 1957)

T o ta l app lied  f o r .......... $2,350,436,000
T o ta l a c c e p te d ............... $1,601,236,000 (in cludes $281,786,000

e n te red  on  a  n o n co m p etitiv e  basis 
a n d  accep ted  in  full a t  th e  av erag e  
price  sh o w n  b e low )

A v erag e  p rice ........  99.267 E q u iv a len t ra te  o f  d iscoun t
ap p ro x . 2.899%  p e r  an n u m

R an g e  of accep ted  co m p etitiv e  b ids:
H i g h ......................  99.270 E q u iv a len t ra te  of d iscount

ap p ro x . 2.888%  p e r an n u m
L o w  ......................  99.265 E q u iv a len t ra te  o f d iscoun t

ap p ro x . 2.908%  p e r an n u m
(73 p e rce n t of th e  a m o u n t b id  fo r  a t  th e  low  

p rice  w as accep ted )

Federal Reserve Total Total
District A  pplied for Accepted

.... $ 44,951,000 $  28,451,000
N ew  Y o r k .................... .... 1,699,616,000 1,101,856,000
P h ilad e lp h ia  ............... 37,154,000 18,621,000
C leveland  .................... 70,394.000 63,281,000
R ich m o n d  .................... 12,847,000 12,368,000

33.155,000 29,038,000
232,401,000 151,893,000

St. L o u is  ...................... 38,789,000 38,789,000
M inneapo lis ............... 12,964,000 10,314,000
K an sas C ity  ............... 53,713,000 48,151,000

32,761,000 24,830,000
S an  F ra n c isco  .......... 81,691,000 73,644,000

T o t a l  ....................... .... $2,350,436,000 $1,601,236,000

( over)
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IM P O R T A N T — Please n o te  t h a t  closing  tim e  is 2 p .m ., E a s te rn  D a y lig h t S av ing  tim e.
36 D

IMPORTANT— If you desire to  bid on a com petitive  basis, fill in  ra te  per 100 and m atu rity  
value in paragraph headed ''Com petitive Bid.” I f  you desire to  bid on a noncompetitive 
basis, fill in  only the m atu rity  value in paragraph  headed "Noncom petitive Bid.” DO 
N O T  fill in both paragraphs on one form . A separate tender m ust be used fo r each bid, 
except th a t banks subm itting bids on a competitive basis fo r their own and their customers’ 
accounts m ay subm it one tender fo r the to ta l am ount bid a t each price, provided a list is 
attached  showing the name of each bidder, the am ount bid fo r his account, and method 
of payment. Forms fo r this purpose will be furnished upon request.

N o .................................

TENDER FOR 91-DAY TREASURY BILLS
Dated October 11, 1956 M aturing January  10, 1957

T o  F e d e r a l  R e s e r v e  B a n k  o f  N e w  Y o r k ,
F is c a l  A g e n t  o f  th e  U n i t e d  S ta te s .

COMPETITIVE BID
P u r s u a n t  t o  th e  p r o v is io n s  o f  T r e a s 

u r y  D e p a r tm e n t  C i r c u l a r  N o .  4 1 8 , R e v is e d , 
a n d  to  th e  p r o v is io n s  o f  th e  p u b l ic  n o 
t ic e  o n  O c to b e r  4 , 1 9 5 6 , a s  is s u e d  b y  th e  
T r e a s u r y  D e p a r tm e n t ,  th e  u n d e r s ig n e d  o f f e r s  

 * f o r  a  t o ta l  a m o u n t  o f

D a te d  a t

(R a te  p e r  100)

$ .........................................................................( m a t u r i t y  v a lu e )  
o f  th e  T r e a s u r y  b i l ls  t h e r e in  d e s c r ib e d ,  o r  f o r  
a n y  le s s  a m o u n t  t h a t  m a y  b e  a w a r d e d ,  s e t t le m e n t  
t h e r e f o r  t o  b e  m a d e  a t  y o u r  B a n k ,  o n  th e  d a te  
s t a te d  in  th e  p u b lic  n o t ic e ,  a s  in d ic a te d  b e lo w : 

□ ................................................................ B y  s u r r e n d e r  o f  m a tu r in g  T r e a s u r y  b ills  

a m o u n t in g  t o .............................. $ .................................................

.1 9 5 6

NONCOMPETITIVE BID
P u r s u a n t  to  th e  p r o v is io n s  o f  T r e a s u r y  D e 

p a r tm e n t  C i r c u la r  N o .  4 1 8 , R e v is e d ,  a n d  to  th e  
p ro v is io n s  o f  th e  p u b l ic  n o t ic e  o n  O c to b e r  4 , 
1 9 5 6 , a s  i s s u e d  b y  t h e  T r e a s u r y  D e p a r t m e n t ,  
th e  u n d e r s ig n e d  o f f e r s  a  n o n c o m p e t i t iv e  t e n d e r

f o r  a  to ta l  a m o u n t  o f  $ ...........................................................
(N o t to  exceed  $200,000)

( m a tu r i ty  v a lu e )  o f  th e  T r e a s u r y  b ills  th e r e in  
d e s c r ib e d ,  a t  th e  a v e r a g e  p r ic e  ( i n  t h r e e  d e c i
m a ls )  o f  a c c e p te d  c o m p e t it iv e  b id s ,  s e t t le m e n t  
t h e r e f o r  to  b e  m a d e  a t  y o u r  B a n k , o n  t h e  d a te  
s t a te d  in  th e  p u b lic  n o t ic e , a s  in d ic a te d  b e lo w :

□  B y  s u r r e n d e r  o f  m a tu r i n g  T r e a s u r y  b ills  

a m o u n t in g  t o .............................. $ ________________________

□  B y  c a s h  o r  o t h e r  im m e d ia te ly  a v a i la b le  f u n d s□  B y  c a s h  o r  o th e r  im m e d ia te ly  a v a i la b le  f u n d s

* Price must be expressed on the basis o f 100, with not 
more than three decimal places, for example, 99.925.

T h e  T r e a s u r y  b i lls  f o r  w h ic h  t e n d e r  is  h e r e b y  m a d e  a r e  to  b e  d a te d  O c to b e r  11 , 1 9 5 6 , a n d  a r e  
to  m a tu r e  o n  J a n u a r y  10 , 1 9 5 7 .

T h is  tender w ill be inserted  in  special envelope m arked  “T en d er fo r  T rea su ry  B i l l s ”

N am e  of B idder 

B y .............

(P lea se  p r in t )

(O fficial s ig n a tu r e  re q u ire d ) (T itle )

S tre e t A d d ress

(C ity , T o w n  o r  V illage , P . O. No., a n d  S ta te )

If  this tender is submitted by a bank for the account of a customer, indicate the customer’s name on line below:

(C ity , T o w n  o r  V illag e , P . O. N o., a n d  S ta te )(N am e o f C u sto m er)

IM PORTANT INSTRUCTIONS:
1. N o  ten d e r fo r less th an  $1,000 w ill be  co n sidered , an d  each ten d e r m u s t be fo r an  even m u ltip le  of $1,000 

(m a tu r i ty  v a lu e ).
2. If  th e  p e rso n  m ak in g  th e  te n d e r  is a co rp o ra tio n , th e  ten d e r shou ld  be  sig n ed  by  an  officer of th e  c o rp o ra 

tion  a u th o rize d  to  m ak e  th e  ten d e r, a n d  th e  s ig n in g  of th e  te n d e r  by an  officer of th e  c o rp o ra tio n  w ill be  c o n s tru ed  a s  a 
re p re se n ta tio n  by  him  th a t  h e  h as been  so  au th o rized . I f  th e  ten d e r is m ade  b y  a p a rtn e rsh ip , it should  be sig n ed  by a
m em b e r of th e  firm , w h o  shou ld  s ig n  in th e  fo rm  “ ....................................................................................................... a co p a rtn e rsh ip , by
..... ................................................................................................................... . a m em b er of th e  firm .”

3. T e n d e rs  w ill be  rece ived  w ith o u t d eposit fro m  in co rp o ra te d  b an k s  a n d  tru s t  co m p an ies a n d  fro m  re sp o n 
sib le  an d  reco g n ized  d ea lers  in in v es tm e n t secu rities . T e n d e r s  from  o th e rs  m u st be  acco m p an ied  by  p a y m e n t of 2 p e rcen t 
of th e  face a m o u n t of T re a su ry  b ills app lied  for, u n less  th e  te n d e rs  a re  accom pan ied  b y  an  ex p ress  g u a ra n ty  of p ay m en t 
by  an  in co rp o ra ted  b a n k  o r t ru s t  com pany .

s. j. 4. I f  th e  lan g u ag e  of th is  ten d e r is ch an g ed  in a n y  re sp ec t, w hich , in th e  o p in ion  of th e  S e c re ta ry  of the 
T re a su ry , is m a te ria l, th e  ten d e r m ay  be d isreg ard ed .

Payment b y  credit through Treasury T a x  and Loan A ccount w ill not be perm itted.
T E N T B — 1371-a ( o v e r )
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